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Bitcoin’s current weakness can also be linked to the US equities market.
Macroeconomic analyst Jesse Colombo said that Bitcoin’s 92% correlation with the
Nasdag makes it a “leveraged play on tech stocks.” This was on display last Friday
when the S&P; 500 fell 2.7%, the Dow Jones 1.9%, and the Nasdaq 100
Composite over 4.2%, their sharpest daily drops since April, dragging Bitcoin down
alongside them.

Joachim Nagel, president of Germany’s Bundesbank and a member of the ECB’s
governing council, warned of possible “spillovers” from the private credit market,
calling it a “regulatory risk.” Nagel shared his concerns with CNBC as the global
private credit market surpassed $1 trillion, adding that “we as regulators, we have
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to take a close look at it.”

Musk’s SpaceX first disclosed its BTC holdings in July 2021, alongside electric car
manufacturer Tesla, which purchased $1.5 billion worth of BTC earlier that year.

Lately, however, that decision has moved from tactical to strategic. Beyond
developers deciding between ecosystems, big companies are now building their
blockchains from scratch. And when the companies doing it are Stripe, Coinbase
or other giants with deep regulatory and distribution advantages, the L1 stops
being a neutral playing field and starts looking like a moat.

CryptoQuant author Axel Adler Jr. said that the Bitcoin Unified Santiment Index is
in the “extreme bearish” zone, indicating capitulation or panic among investors.

Ether’s spot volume delta. Source: Glassnode
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