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Wave	trend	oscillator	settings

**Wave	Trend	Indicators:	A	Powerful	Tool	for	Elliott	Wave	Analysis**	Are	you	looking	to	simplify	your	Elliott	Wave	analysis?	Do	you	want	to	improve	your	price	swing	recognition	and	wave	pattern	identification?	A	wave	trend	indicator	can	be	a	game-changer.	In	this	article,	we'll	reveal	what	makes	the	PRC_WaveTrendOscillator	one	of	the	best
indicators	for	analyzing	waves.	**How	a	Wave	Trend	Indicator	Works**	This	indicator	uses	multiple	lines	to	provide	a	clear	visual	representation	of	market	trends	and	price	movements.	The	primary	wave	trend	line	(wt1)	is	based	on	the	median	price	and	moving	averages,	while	the	secondary	wave	trend	line	(wt2)	provides	an	additional	layer	of
insight.	**Key	Features	of	the	PRC_WaveTrendOscillator**	*	Customizable	settings	for	channel	length	and	average	length	*	Color-coded	background	changes	based	on	momentum	changes	in	both	primary	and	secondary	waves	*	Moving	average	cross	signals	provide	further	confirmation	of	market	trends	*	Easy-to-interpret	visualization	with	moving
averages,	trend	lines,	and	labels	**Using	Wave	Trend	Indicators	with	Elliott	Wave	Theory**	According	to	Elite	CurrenSea's	chief	wave	analyst	Chris	Svorcik,	combining	price	action	analysis	with	an	oscillator	like	the	PRC_WaveTrendOscillator	can	significantly	improve	understanding	of	Elliott	Wave	structures.	By	analyzing	waves	using	both	price
action	and	an	indicator,	traders	can	gain	a	more	comprehensive	view	of	market	trends.	**Getting	Started	with	Wave	Trend	Indicators**	Whether	you're	a	seasoned	trader	or	just	starting	out,	incorporating	a	wave	trend	indicator	into	your	analysis	can	greatly	enhance	your	trading	performance.	In	our	SWAT	course,	we'll	show	you	how	to	use	this
indicator	in	combination	with	other	tools	like	Moving	Averages,	Fibonacci,	and	Fractals	to	develop	a	simple	yet	effective	trading	strategy.	Understanding	waves	is	crucial	for	traders	as	it	provides	a	standardized	method	for	identifying	price	swings.	A	common	challenge	faced	by	traders	is	defining	what	constitutes	a	price	swing	and	wave.	Without	a
clear,	rules-based	approach,	analysis	can	be	misinterpreted,	leaving	traders	uncertain	about	their	conclusions.	Most	traders	fail	to	master	the	art	of	trading	due	to	the	lack	of	a	systematic	method	for	understanding	and	reading	price	swings.	The	introduction	of	a	systematic	approach	can	lead	to	confusion	in	chart	interpretation,	making	it	difficult	to
determine	which	price	action	belongs	to	which	wave	and	when	the	wave	starts	and	ends.	This	article	shares	Elite	CurrenSea's	methods	for	using	oscillators	like	Awesome	Oscillator	(AO)	and	ecs.MACD	to	enhance	understanding,	analysis,	and	trade	setups	based	on	wave	patterns.	The	AO	is	considered	an	effective	tool	for	improving	Elliott	Wave	count,
particularly	when	combined	with	other	indicators.	Elite	CurrenSea	recommends	the	AO	as	a	wave	trend	indicator	available	for	free	in	MetaTrader	4/5	(MT4).	The	AO,	developed	by	Bill	Williams,	is	seen	as	one	of	the	best	oscillators	for	analyzing	waves	in	Forex	and	financial	markets.	A	second	valuable	tool	is	the	proprietary	MACD	indicator	called
macd.PRO.	Among	various	wave	trend	indicators	online,	the	AO	and	macd.PRO	stand	out	for	their	accuracy	and	reliability	on	the	MT4	platform.	They	are	essential	components	for	any	trend-based	strategy.	To	identify	the	correct	price	swing,	traders	should	consider	the	zero	line	of	the	oscillator,	which	indicates	the	start	of	a	new	price	swing	when
crossed	by	the	indicator's	bars.	The	color	of	these	bars	also	provides	insight	into	market	momentum:	blue	bars	above	or	below	the	zero	line	signify	bullish	and	bearish	momentum,	respectively,	while	red	bars	indicate	corrections	within	those	trends.	By	combining	this	information,	traders	can	conclude	that	price	is	in	momentum	if	it	moves	away	from
the	zero	line,	either	bullish	or	bearish	depending	on	the	bar's	position	relative	to	the	zero	line.	If	the	price	is	near	the	zero	line,	it	signals	the	completion	of	an	old	wave	and	the	beginning	of	a	new	one.	Price	reversals	can	be	identified	by	observing	the	Awesome	Oscillator	Elliott	Wave	bars	moving	away	from	the	zero	line	after	crossing	it,	indicating	a
trend	continuation.	Alternatively,	if	the	bars	go	sideways	or	remain	near	the	zero	line,	price	is	likely	in	a	retracement	or	range-bound	environment.	To	determine	the	correct	price	swing,	traders	should	analyze	the	chart	at	the	moment	the	Awesome	Oscillator	Elliott	Wave	bars	cross	the	zero	line	and	look	for	the	most	recent	top	or	bottom,	marking	the
end	of	the	previous	swing	and	the	start	of	the	new	one.	As	we	look	at	the	current	market,	early	signs	of	trend	continuation	become	apparent	when	prices	are	near	the	zero	line	but	then	fall	below	it.	This	triggers	a	sharp	decline	in	both	price	and	AO	bars	before	a	larger	pullback	occurs,	setting	the	stage	for	a	final	push	that	creates	a	divergence
pattern.	To	master	Elliott	Wave	analysis,	one	must	first	identify	the	correct	price	swing,	its	direction	(bullish	or	bearish),	and	behavior	(impulsive	or	corrective).	Once	these	basics	are	understood,	wave	analysis	becomes	a	matter	of	analyzing	past	price	swings	to	predict	future	ones.	This	process	can	be	simplified	by	using	a	wave	trend	indicator	or
oscillator,	such	as	the	Awesome	Oscillator	(AO),	which	works	in	conjunction	with	wave	analysis	to	understand	price	movements.	In	an	Elliott	Wave	pattern,	each	wave	is	defined	by	its	behavior	relative	to	the	AO	bars.	Wave	1	shows	a	stronger	push	away	from	the	zero	line,	often	against	the	previous	swing's	direction.	A	shallow	retracement	occurs	in
Wave	2,	but	the	AO	bars	don't	move	significantly	in	the	opposite	direction.	Wave	3	features	strong	AO	bars	pushing	away	from	the	zero	line,	which	may	become	extended	and	involve	several	pushes	before	settling	into	a	larger	wave.	Wave	4	is	a	larger	retracement	back	to	the	zero	line,	often	occurring	on	a	higher	time	frame,	as	waves	are	typically
lengthy.	The	final	push	in	the	trend	is	represented	by	Wave	5,	where	the	AO	bars	move	away	from	the	zero	line	but	not	as	significantly	as	in	Wave	3,	creating	divergence	because	price	makes	a	higher	high	while	the	AO	does	not.	The	ABC	pattern	can	be	observed	within	these	larger	wave	movements,	with	each	segment	of	the	pattern	reflecting
changes	in	the	trend's	speed	and	direction.	When	using	a	triangle	or	wedge	chart	pattern,	the	AO	bars	tend	to	remain	near	the	zero	line.	The	benefits	of	correctly	identifying	price	swings	include	accurately	placing	Fibonacci	tools	on	the	right	swing	and	determining	whether	a	price	swing	is	still	active	or	has	concluded.	Understanding	these	dynamics
can	be	crucial	for	traders	employing	trend	wave	strategies	like	ecs.SWAT.	The	new	swing	of	the	Elliott	Wave	Theory	starts	when	the	old	one	ends,	creating	a	seamless	transition.	To	fully	grasp	this	concept,	understanding	how	price	swings	are	connected	within	the	theory's	framework	is	essential	-	each	swing	represents	a	wave	visible	on	the	price
chart.	Recognizing	these	price	swings	makes	it	easier	to	spot	and	connect	waves,	allowing	for	better	comprehension	of	chart	patterns.	This	knowledge	enables	traders	to	make	informed	decisions	by	focusing	on	the	correct	trades	based	on	the	direction	and	pace	of	the	price	swing.	Implementing	a	rules-based	approach	for	price	swings	is	crucial	for	a
deeper	understanding	of	charts	in	general,	and	specifically	with	the	AO	and	MACD.PRO,	which	are	invaluable	tools	for	identifying	accurate	price	swings	using	this	method.	This,	in	turn,	allows	traders	to	perform	more	sophisticated	analysis	regarding	Fibs,	chart	patterns,	and	momentum	and	correction.	These	oscillators	also	provide	significant
information	about	wave	patterns,	as	wave	analysis	essentially	involves	the	study	of	price	swings.	Once	a	trader	grasves	the	concept	of	price	swing,	understanding	wave	patterns	becomes	straightforward.	The	Elliott	Wave	analysis	benefits	greatly	from	using	the	AO	or	ECS.MACD	as	a	wave	trend	indicator,	offering	three	major	advantages:	-	They	help
identify	the	correct	price	swings.	-	They	indicate	and	confirm	momentum	and	correction.	-	They	label	the	wave	patterns.	Given	text	here	The	trade	ideas	are	often	confusing,	similar	to	driving	a	Formula	1	car	at	max	speed	without	training.	The	wave	trend	oscillators	provide	the	necessary	training,	helping	you	master	the	Elliott	Wave	count	with	the
Awesome	Oscillator.	This	combination	is	a	major	asset	when	analysing	charts,	price	swings	and	wave	patterns,	enabling	you	to:	-	Identify	correct	price	swings	-	Determine	start	and	end	of	each	price	swing	-	Use	ecs.MACD	for	additional	analysis	When	Awesome	Oscillator	Elliott	Wave	bars	are	above/below	the	zero	line,	it	indicates	bullish/bearish
momentum.	A	wave	trend	oscillator	helps	determine	the	behavior	(impulsive/corrective)	of	the	price	swing.	To	master	wave	analysis,	follow	these	steps:	1.	Find	correct	price	swing	2.	Analyse	whether	it's	bullish	or	bearish	3.	Understand	if	it's	corrective	or	impulsive	Use	this	information	to	analyse	and	judge	the	most	likely	wave	patterns	by
understanding	the	sequence	of	price	swings.	If	you're	interested	in	learning	how	to	apply	wave	trend	indicators	like	macd.PRO	and	AO,	consider	becoming	a	SWAT	2.0	member.	Alternatively,	our	ecs.SWAT	method	can	be	used	without	knowing	wave	patterns,	allowing	you	to	trade	waves	without	needing	to	use	them.	Join	our	World	of	Trading	by
starting	with	ecs.SWAT	or	try	our	automated	trading	solutions	as	well.


